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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

SEP20 1534 36 1534 1500 1498 SEP20 126,70 3,75 127,05 123,60 122,95

NOV20 1436 31 1448 1404 1405 DEC20 126,25 3,90 126,45 121,55 122,35

JAN21 1442 29 1454 1415 1413 MAR21 127,30 3,60 127,50 122,90 123,70

MAR21 1452 26 1465 1428 1426 MAY21 128,50 3,70 128,55 124,05 124,80

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Supports: 1405, 1375 & 1325-1260
Resistances: 1425, 1450-1480 & 1515

New York ICE:

Supports: 122,50, 118,00 & 112,00-109,00
Resistances: 124,25, 128,50-129,25

    Page 1 of 2



28/08/2020 18:19

www.iconacafe.com

iconacafe@iconacafe.com

last high low

1,19039 1,19197 1,18111

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

Angela Merkel called on Russia to fully explain Alexei Navalny’s poisoning, demanding full transparency. The demand marks a sharp escalation in tensions

between the West and the Kremlin.

The US and China see progress on their trade talks according to Robert Lighthizer after he and Treasury Secretary Steven Mnuchin spoke with Chinese
counterparts. Trade deal optimism spurred more gains for risk assets, with US and European futures contracts tracking an advance in Asia.

Angela Merkel and Emmanuel Macron opposed fresh nationwide lockdowns despite a resurgence of virus cases, arguing that Europe needs to coordinate its
strategy to avoid another economic hit. “Politically, we are against closing borders again at any cost” the German chancellor said.

Arabicas farmers already finishing their harvest, they are very happy as the price in BRL moved high during the harvest in a crop that seems to be record for

many of them. In the coming days they need to take a decision on how to conduct the next crop, many farmers saying that the production this year was far too
big and the coffee trees are tired and they need to decide now the percentage of the farm to be renovated, this decision is very important for their cost of

production for the next cycle but also very important as it projects the potential side for the coming crop.

Conilon farmers are very happy with the coffee park conditions for the next season till now, many farmers believe that next conilon robusta crop will be a record

one, prices for the spot delivery and as well for the next crop moved higher, and despite conilon farmers are not traditionally forward sellers, we have noticed an
increment on sales as the price is away above their cost of production. Some farmers already started to talk that on the nearby they are worried about the prices

as Arabica low grades are trading cheaper than conilons.

Brazilian arabica quotes continue high, says Cepea in its latest report. This scenario is encouraging agents to trade higher volumes from the current crop
(2020/21) in the domestic spot market. Cepea surveys show that more than 40% of the current crop had been traded until early August, more than the amounts
marketed in previous years, but many of us believe this percentage can even be around 50 to 55% already.

Arabica-coffee July 2020 exports fell 7.4% to 2.26 million bags, while robusta bean shipments dropped 26% to 446,426 bags. Total coffee exported, including

green, roasted and instant coffee, dropped 10% to 3.04 million bags.

This week, Bank of America, BNP and JP Morgan mentioned that BRL could be too depreciated and they recommended their investors to sell US Dollars and buy

Brazilian Real. They support this recommendation saying that BRL depreciation was too high against its forex pairs, with only Lira from Turkey most depreciated
than BRL. The Banks believe internal political picture is much better and covid is already priced.

Brazil will include austerity measures, a new social programme and payroll tax reductions into an omnibus bill as part of a new plan of action aimed at

safeguarding the country’s fiscal credibility. The bill is backed by economy minister Paulo Guedes.

Local market remained quiet and firm with a thinner remaining stockpile believed to be less than 10%. New coffee crop, expected to harvest as of November if

weather conditions permit.

Vietnam exported 49,362 tons of coffee for 1st half of August, according to Customs’ website, dropped 14.8% from the same period last crop. Last August, the
country officially did 114,120 tons.

CAFECONTROL reported end-of-July coffee stock at 160,970 tons in bonded and non-bonded warehouses. This is 9.6% lower than previous month but 30.1%
lower than the same time last crop.

Colombia - While Colombia was able to collect the mid-crop largely without major disruptions, the main harvest will be bigger and may be more complicated

because it involves picking around 7.5m bags, with more people that will need to be managed to avoid contagion. Production is still forecast at 14m bags this
year versus 14.8m in 2019.

India - Total permits issued between 1st Jan and 24th Aug 2020 for Indian coffee exports including Soluble exports was about 15.87% lower compared to same

period in 2019. Current crop prices remained firm, new crop FOB offers eased marginally. Rainfall in most coffee regions now significantly reduced compared to
previous weeks. Rainfall in Wayanad region remained about 29% deficit over normal.

Uganda reached record coffee exports levels, and aims to become Africa’s largest producer strengthening its position as Africa’s largest coffee exporter with a
record volume of 5.06 million bags in the financial year that ended on June 30, ministry of finance figures showed last week. Export earnings also reached an all-

time new level of US$494 million. In FY 2018/19, Uganda exported 4.18 million bags worth. The Ugandan Coffee Development Authority UCDA have reported
that their country’s coffee exports for the month of July were 79,542 bags or 17.15% higher than the same month last year, at a total of 543,251 bags. This has

contributed to the country’s cumulative coffee exports for the first ten months of the present October 2019 to September 2020 coffee year to have been 745,615
bags or 20.78% higher than the same period in the previous coffee year, at a total of 4,334,340 bags.

J.M. Smucker Co on Tuesday raised its forecast for fiscal 2021 adjusted profit, after the Company estimates for first-quarter sales on strong demand for its

coffee, frozen sandwiches and fruit spreads. Sales in its U.S. retail consumer foods segment climbed 22%, while U.S. retail coffee business rose 23% in the
quarter.

Maxwell House Canada is launching 100% compostable coffee pods to provide an alternative to the popular single-serve pods. Made entirely from plant-
based materials, all pod components and its inner bag are 100% compostable, plus the outer carton is 100% recyclable, leaving zero waste for the consumer.

ICE US Certified stocks fell by another 10,921 bags last night, taking us to 1,307,523 bags in exchange approved warehouses. The entirety of the draw came

from Antwerp, and was Honduran in origin. The entirety of the 5,450 bags graded yesterday failed. There are 10,880 bags pending grading.
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